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Quarterly research and perspectives

Q2 2022. 

Active Research

SEI recently released its first-quarter 

Economic Outlook.

First Quarter Outlook: The 

New World (Dis)Order
SEI in the News

Webinars and Events

› Q2 Economic Review and Outlook

Jim Solloway discusses the second quarter of 2022 

and what to expect going forward

› FundFire: Messy Fee Data Complicates OCIO 

Searches

Mike Cagnina speaks on how institutional investors 

face complexity when comparing costs of OCIOs

› WorkSafeNB Selects SEI as Outsourced Chief 

Investment Officer

SEI Canada will provide discretionary investment 

management services for approximately $1.4 billion in 

assets

› Best Diversity and Inclusion Programme

SEI named Global Honor received at 2022 Wealth For 

Good Awards

› Central bank armada drives markets into storm

There was no safe harbor from choppy market cross currents during the second quarter.

› OCIO fees: Comparing total fees

What is the total cost of partnering with an OCIO?

› Bear essentials: Declines and recoveries

At about 160 days and counting, the current decline is more than halfway through the median bear length going 

back to 1929.
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Monroe County Employee’s Retirement Plan

Executive summary

Active management at the asset allocation and manager levels:

• As one of many layers of investment governance, SEI provides thorough due diligence and monitoring 

of sub-advisors in addition to decision making over public fund manager selection and termination as 

investment manager to the funds. 

– The Portfolio’s long-term asset allocation strategy has exposure to 5 equity and fixed income 

strategies that are diversified across 40 managers as of 6/30/22.

• SEI partners with both the Hay Group and the Board in reviewing asset allocation throughout the year 

to align with the Pension’s goals and current views on the market and certain asset classes.  

– The Portfolio is well diversified across asset classes, geography, duration, capitalization size, and 

credit quality

Pension Plan:

• Objectives: Provide risk adjusted returns in excess of the 6.75% actuarial assumption rate.

• ACHIEVED: As of 6/30/22, the Portfolio returned 7.82% for the trailing ten years.

*Please refer to the important disclosures accompanying your portfolio performance in this presentation for information on performance calculations.
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Monroe County Employee’s Retirement Plan

Executive summary

Please refer to the important disclosures accompanying your portfolio performance in this presentation for information on performance calculations.

As of:

12/31/21

Market

Value

Q4 2021

Return

1-YR 

Return

3-YR

Return

5-YR

Return

Monroe County $135,383,578 4.16% 12.54% 15.40% 10.99%

Portfolio and Market review:

• No manager changes ytd 2022.

• 2022 has seen extreme volatility and a bear market for almost every major equity Index.  We began to 

position the portfolio with a more defensive tilt in 2021.  

• YTD through June 30, 2022 the best performing asset was Core Property +16.8% and VISTA was up 

14.53%.  Shortening the duration has also helped during a time of higher interest rates.  The total fixed 

income return was -9.63% vs -10.35% for the Bloomberg Barclays Aggregate Bond index.  

• The defensive posture within the equity space also lead to significant outperformance relative to 

benchmarks.  Equity total return was -19.37% vs -21.10% for the Russell 3000.  US Equity Factor and the 

Small Cap II funds were the biggest contributors to this outperformance. 

As of: 6/30/22
Market

Value

Q2 2022

Return

1-YR 

Return

3-YR

Return

5-YR

Return

Monroe County $116,381,259 -8.82% -8.82% 6.22% 6.53%
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Capital Markets Review & Economic Outlook
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Market performance overview

• It was a difficult quarter for financial assets with 

public market returns essentially negative across the 

board, many by double digits. Risk aversion was 

driven by worries that tighter monetary policy, 

waning fiscal support and ongoing COVID- and war-

induced shortages could lead to low or negative 

growth against a backdrop of stubbornly high 

inflation. 

• US equities were the laggards in the second quarter, 

and, as a group, developed markets outside the US 

trailed emerging markets. Both developments were 

notable changes of COVID-era trends. 

• Interest rates rose significantly for a second straight 

quarter due to a reacceleration of inflation and 

central bankers’ promises to respond forcefully. 

Emerging markets debt had another difficult quarter, 

while high yield finally succumbed to growing credit 

worries. Investment-grade credit declined but fared 

better than riskier areas.

• While energy-related commodities were up again in 

the face of tighter western sanctions against Russia, 

most other areas, including agricultural goods and 

industrial metals, retreated. 

Commodities = Bloomberg Commodity Index (USD), Inflation-Linked = Bloomberg 1-5 Year US TIPS 

Index (USD), Emerging Markets Debt = 50/50 JPM EMBI Global Div & JPM GBI EM Global Div, High 

Yield Bonds = ICE BofA US High Yield Constrained Index (USD), Long Duration = Bloomberg Long 

US Government/Credit Index (USD), U.S. Investment-Grade Bonds = Bloomberg US Aggregate 

Bond Index (USD), Emerging Markets Equity = MSCI EFM (Emerging+Frontier Markets) Index (Net) 

(USD), Developed Int'l Equity x US = MSCI World ex-USA Index (Net) (USD), U.S. Small Cap = 

Russell 2000 Index (USD), U.S. Large Cap = Russell 1000 Index (USD). Sources: SEI, index 

providers. Past performance is no guarantee of future results. As of 06/30/2022. 
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U.S. equity market review

• U.S. equities fell across the board as inflation pressures 

remained high, interest rates rose further, and as investors 

prepared for further monetary policy tightening by the Federal 

Reserve. Small caps were roughly in line with large caps over 

the quarter. 

• While value stocks as a group were down by double digits, they 

significantly outperformed growth stocks which tend to be more 

negatively impacted by high inflation, rising interest rate 

environments. 

• The energy sector declined but was still up substantially on a 

one-year basis. It fared well relative to more cyclical sectors 

(especially technology and consumer discretionary) as did 

defensive sectors like staples, utilities and healthcare. 

Sources: Bloomberg, Russell, Standard & Poor’s. US Large Cap = Russell 1000 Index, US Small Cap = Russell 2000 Index. Value and Growth represented by Russell 1000 Value Index 

and Russell 1000 Growth Index, respectively. Sectors represented by respective S&P 500 sector indexes. As of 6/30/2022. Past performance is not a guarantee of future results. 
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International equity market review

• In the second quarter, equity markets across the world 

experienced sharp declines, with most of them seeing double-

digit losses. 

• There were some interesting reversals of recent trends. For 

example, emerging markets overall held up better than 

developed markets, and developed markets outside the US 

outperformed US equities. 

• Similarly, within emerging markets, Latin America fared poorly 

given a retreat of commodities prices and rising political 

uncertainties, while China managed to do better thanks to 

more growth-supportive policies and the end of widespread 

COVID lockdowns. 

Source: Bloomberg, Russell, MSCI, SEI. U.S. = Russell 3000 Total Return Index, Developed (ex-US) = MSCI World ex-U.S Net Total Return Index, Emerging = MSCI Emerging 

Markets Net Total Return Index, Europe = MSCI Europe Net Total Return Index, Japan = MSCI Japan Net Total Return Index, Pacific ex-Japan = MSCI Pacific Ex Japan Net Total 

Return Index, EMEA = MSCI Emerging Markets Europe Middle East & Africa Net Total Return Index, Latin America = MSCI EM Latin America Net Total Return Index, Asia = MSCI 

EM Asia Net Total Return Index. All returns in USD. As of 6/30/2022. Past performance is not a guarantee of future results. 
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Source: FactSet, SEI

Breach of

90% Threshold

S&P 500 Index

Stock-Price 

Change

6 Months Later (%)

S&P 500 

Index

Stock-

Price 

Change

12 

Months 

Later (%)

5/21/1973 -2.9 -14.4

6/28/1974 -21.9 10.3

10/19/1987 14.7 23.2

7/18/2002 2.3 12.7

10/6/2008 -21.0 -0.2

8/8/2011 20.6 25.3

12/24/2018 25.3 37.1

3/12/2020 34.7 59.0

Average % Change 6.5 19.1

Median % Change 8.5 18.0

• Measures of investor sentiment are about as bearish as they ever 

get. The recent selling has been so intense and broad-based that 

one of our favorite technical indicators has almost been triggered. 

The percentage of S&P 500 components trading below their 200-

day moving averages hit 89% in mid-June, almost reaching the 90% 

mark that historically signals a buying opportunity. 

• This 90% threshold has been breached eight times since 1973, 

most recently on March 12, 2020. The average price gain in the 

S&P 500 over the six months that followed amounted to 6.5%, while 

the 12-month average appreciation is 19.1%. On the three most 

recent occasions when this indicator was triggered, stocks posted 

spectacular gains over the subsequent six- and 12-month periods. 

• As with most indicators, the financial and economic environment 

must be taken into account. Deep recessions and crises can keep 

equities under sustained downward pressure. Such was the case in 

1973, 1974, and 2008. 

So bad, it’s good
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Source: Source: S&P, SEI. Average opportunity cost vs. average market loss measured by S&P 500 Index (total return) from 1957 to 2022. 
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• The longer a bull market goes and the more stretched equity 

valuations become, the more nervous investors tend to get. 

• Yet, reducing equity exposure too soon can lead to foregone profits 

as equity prices continue to advance. Over the 10 market cycles 

since 1957 that we examined (as measured by the S&P 500), the 

average opportunity loss for an investor who sold 12 months before 

a market peak totaled almost 24%. 

• Even if one were prescient enough to sell just three months ahead 

of the market top, the average opportunity loss would have 

amounted to almost 10%. Selling just one month after a peak would 

have resulted in an average realized loss of 7.4%. Exiting the 

market six months after a peak would leave an investor with a 10% 

average realized loss.

Let the seller beware
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Source: Source: S&P, SEI. Average opportunity cost vs. average market loss measured by S&P 500 Index (total return) from 1957 to 2022. 
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• Bull markets are at their most explosive in their early stages. 

Missing the initial gain off the lows typically results in a substantial 

opportunity loss. 

• Based on the historical average, investors who miss the trough by 

even one month experience a 15% opportunity loss; the longer one 

hesitates to reinvest, the more those losses build. 

• One year past the trough, the S&P (total return) is 46% higher, on 

average. 

Hesitate and pay the price 
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Fixed income review

• The fireworks continued in fixed income markets with 

yields moving considerably higher for a second straight 

quarter, accompanied this time around by larger rate hikes 

from the Federal Reserve. 

• The curve steepened during April and May but flattened 

considerably during June, with the 10-year, 2-year spread 

reaching a level that reflected renewed recession worries. 

Sources: Bloomberg, JP Morgan, SEI. Option-adjusted spreads over US Treasurys US Investment Grade = Bloomberg Barclays U.S. Corporate Index, US High Yield = Bloomberg 

Barclays U.S. Corporate High Yield Index, and Emerging Market Debt = JP Morgan EMBI Diversified Sovereign Index. As of 6/30/2022. Past performance is not a guarantee of future 

results. 

• Credit spreads widened in concert with those recession 

worries and index spreads now exceed their 10-year 

averages. 

• Emerging markets debt struggled once again thanks to 

higher global economic uncertainty and continued US 

dollar strength. It was joined by high yield this quarter, 

as growing concerns about an economic slowdown 

raised the prospect of higher default rates in the future. 
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Portfolio Review 
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Institutional investment strategies

Monroe County Employees Retirement Plan

Data as of  6/30/22. Source: APX and SEI Data Warehouse. Manager and fund allocations are subject to change. 
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Institutional investment strategies

Monroe County Employees Retirement Plan
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Important information: asset valuation and portfolio returns
Inception date 5/31/2012.  Historical Total Index can be provided upon request.

The Portfolio Return and fund performance numbers are calculated using Gross Fund Performance, using a true time-weighted performance method (prior to 

6/30/2012,  the Modified Dietz method of calculation was used). Gross Fund Performance reflects the effective performance of the underlying mutual funds that 

are selected or recommended by SIMC to implement an institutional client’s investment strategy. Gross Fund Performance does not reflect the impact of fund 

level management fees, fund administration or shareholder servicing fees, all of which, if applicable, are used to offset the account level investment management 

fees the client pays to SIMC. Gross Fund Performance does reflect certain operational expenses charged by the funds and the reinvestment of dividends and 

other earnings. The inclusion of the fund level expenses that the client incurs but that are offset against the client’s account level investment management fees 

would reduce the Gross Fund Performance of the mutual funds. For additional information about how performance is calculated, please see your monthly 

performance report. 

If applicable, alternative, property and private assets performance and valuations may be reported on a monthly or quarterly lag. Alternative, property and private 

assets performance is calculated gross of investment management fees and net of administrative expenses and underlying fund expenses. However: Structured 

Credit Fund performance is calculated gross of investment management fees and net of administrative expenses; SEI Offshore Opportunity Fund II Ltd. Class A 

performance is calculated net of investment management and administrative expenses; and Energy Debt Fund performance is calculated net of management fees, 

performance fees, as applicable, and operating expenses.
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Portfolio summary – June 30, 2022

Asset Class

Target 

Allocation

Actual

Allocation Market Value

World Equity Ex-US Fund 22.0% 21.0% $24,374,541

US Equity Factor Allocation Fund 14.0% 13.5% $15,666,579

Large Cap Index Fund 13.0% 12.3% $14,367,526

Small Cap II Fund 3.0% 2.9% $3,322,959

Emerging Markets Equity Fund 3.0% 2.8% $3,315,692

Total Equity 55.0% 52.5% $61,047,296

Core Fixed Income Fund 18.0% 18.2% $21,142,090

Ultra Short Duration Fund 4.0% 4.1% $4,736,875

Real Return Fund 4.0% 4.0% $4,706,829

Emerging Markets Debt Fund 3.0% 2.9% $3,385,433

High Yield Bond Fund 3.0% 2.9% $3,421,785

Total Fixed Income 32.0% 32.1% $37,393,011

Vista Collective Investment Trust 4.0% 5.1% $5,968,314

SEI GPA IV CIT 4.0% 3.2% $3,695,426

Alternatives 4.0% 8.3% $9,663,740

SEI Collective Fund Class F Escrow 0.0% 0.4% $424,122

Daily Income TR Govt Portfolio A 0.0% 0.0% $76

Cash & Equivalents 4.0% 0.4% $424,198

SEI Core Property Fund CIT 5.0% 6.7% $7,853,013

Real Estate 5.0% 6.7% $7,853,013

Total 100.0% 100.0% $116,381,259
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to SEI and is not to be reproduced or made available in any form to any persons without the express prior written consent of SEI.

Investment returns– June 30, 2022

* Return time periods less than 12 months are cumulative, over 12 months are annualized.
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to SEI and is not to be reproduced or made available in any form to any persons without the express prior written consent of SEI.

Investment returns– June 30, 2022

* Return time periods less than 12 months are cumulative, over 12 months are annualized.



21Footer FOR INSTITUTIONAL INVESTOR USE ONLY. NOT FOR PUBLIC DISTRIBUTION.

Private Assets Portfolio Metrics
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Funds Manager Addition and Rationale Manager Termination and Rationale

None

YTD 2022 Manager changes
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Appendix
Important information
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This presentation is provided by SEI Investments Management Corporation (SIMC), a registered investment adviser and wholly owned subsidiary 

of SEI Investments Company.  The material included herein is based on the views of SIMC.  Statements that are not factual in nature, including 

opinions, projections and estimates, assume certain economic conditions and industry developments and constitute only current opinions that are 

subject to change without notice.  Nothing herein is intended to be a forecast of future events, or a guarantee of future results.  This presentation 

should not be relied upon by the reader as research or investment advice (unless SIMC has otherwise separately entered into a written agreement 

for the provision of investment advice).

There are risks involved with investing including loss of principal.  There is no assurance that the objectives of any strategy or fund will be achieved 

or will be successful.   No investment strategy, including diversification, can protect against market risk or loss.  Current and future portfolio 

holdings are subject to risk.  Past performance does not guarantee future results.

For those SEI products which employ a multi-manager structure, SIMC is responsible for overseeing the sub-advisers and recommending their 

hiring, termination, and replacement.  References to specific securities, if any, are provided solely to illustrate SIMC’s investment advisory services 

and do not constitute an offer or recommendation to buy, sell or hold such securities. 

Any presentation of gross mutual fund performance of underlying mutual fund investments or gross account level performance is only intended for 

one-on-one presentations with clients and may not be duplicated in any form by any means or redistributed without SIMC’s prior written consent.

Through September 30, 2012, annual performance is calculated based on monthly return streams, geometrically linked. From September 30, 2012 

onward, annual performance is based upon daily return streams, geometrically linked as of the specific month end.

Performance results do not reflect the effect of certain account level advisory fees.  The inclusion of such fees would reduce account level 

performance, particularly when compounded over a period of years.  The following hypothetical illustration shows the compound effect fees have 

on investment return:  For an account charged 1% with a stated annual return of 10%, the net total return before taxes would be reduced from 10% 

to 9%.  A ten year investment of $100,000 at 10% would grow to $259,374, and at 9%, to $236,736 before taxes.  For a complete description of all 

fees and expenses, please refer to SIMC’s Form ADV Part 2A, the investment management agreement between SIMC and each client, and 

quarterly client invoices.  

Certain economic and market information contained herein has been obtained from published sources prepared by other parties, which in certain 

cases have not been updated through the date hereof.  While such sources are believed to be reliable, neither SEI nor its affiliates assumes any 

responsibility for the accuracy or completeness of such information and such information has not been independently verified by SEI. 

Index returns are for illustrative purposes only and do not represent actual fund performance. Index performance returns do not reflect any 

management fees, transaction costs, or expenses, which would reduce returns. Indexes are unmanaged and one cannot invest directly in an 

index. 

Important information: SIMC
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As identified in the presentation, certain funds are collective trust funds, not mutual funds. A collective trust fund is an investment fund that is 

maintained by a bank or trust company for the collective investment of qualified retirement plans and governmental plans, and that is exempt from 

SEC registration as an investment company under Section 3(c)(11) of the Investment Company Act of 1940. Collective trust funds eliminate many 

of the administrative costs associated with institutional and retail mutual funds.

For more information on the collective trust funds, including fees and expenses, please read the disclosure document for the trust.

There is no guarantee that the investment objective will be fulfilled. If the fund is a target date fund, the principal balance of the portfolio may be 

depleted prior to a portfolio’s target end-date and, therefore, distributions may end earlier than expected. This risk increases if the distribution 

amount chosen is a significant portion of the starting principal. The target date represents the respective date when an investor intends to retire. 

Principal of any target date fund is not guaranteed at any time, including the target date. The projected time periods do not take into account the 

payment of fees to the advisor out of the portfolio or any other additional distribution from the account.

For those SEI collective trust funds that may be held in the account, the SEI collective trust fund is part of a Collective Investment Trust (the "Trust") 

operated by SEI Trust Company (“STC”). STC manages the Trust based on the advice of one or more third party managers, which may include 

SIMC. Additionally, STC serves as the trustee of the collective trust funds and maintains ultimate fiduciary authority over the management of, and 

the investments made, in the funds. STC is also a wholly owned subsidiary of SEI Investments Company.

Important information: collective trust funds


